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In an unusual move for a mini prime broker, Direct Access
Partners has established a marketing practice. 

The New York brokerage firm recruited a fund-raising team
from Channel Capital last month, adding four seasoned mar-
keting professionals who have raised a combined $1.5 billion
in recent years. While other mini primes offer capital intro-
duction, usually free of charge, Direct Access is the first to cre-
ate a full-fledged marketing unit to help hedge fund clients
raise capital, market players said. The firm will charge an
undisclosed fee for the service.

The new team is led by Wall Street veteran George Lucaci,
who joined Direct Access as a senior managing director. For the
past 25 years, he has marketed a broad range of fixed-income,
foreign-exchange and derivative products for the likes of
Citigroup, Merrill Lynch and Nomura Securities. He spent eight
years at Channel.

Two of Lucaci’s lieutenants came aboard as managing direc-
tors. Eric Blessing spent seven years as a marketer for Channel,
and before that served at First Union. Tom Boyle worked on cap-
ital raising for private equity firm Cliffe Capital before moving
to Channel last year. Earlier in his career, he was a managing
director at Citigroup.

Rounding out the team is Edward Kuhnel, who spent six
years at Channel working with start-up hedge fund managers.
He previously was an analyst for the U.S. Small Business
Administration.

“We felt this was a perfect complement to our platform,”
said Mark Salameh, director of sales and marketing for global
prime services at Direct Access. “George comes with an exten-
sive background of working with institutional investors, intro-
ducing them to managers and assisting throughout the cap-
raising process.”

Founded in 2002, Direct Access provides trade execution
across key asset classes — including equities, fixed income and

options — in 119 countries. Although it has long worked with
hedge funds, the firm formally established a prime-brokerage
business last June. Direct Access touts the fact that it does no
proprietary trading or market making, allowing it to provide
“conflict-free” trade execution.

Channel is a New York broker-dealer that owns data
provider HedgeFund.net.

New SEC Unit Sets Sights on Funds of FundsIn response to investor complaints, the SEC has stepped up its oversight of funds
of hedge funds.

In particular, the agency’s newly formed asset-management unit is looking into
the methods funds of funds use to select underlying managers and whether they’ve
been truthful with investors about the extent of their due diligence. Also under
review: the role third-party marketers play in introducing hedge funds to man-
agers of funds of funds.The SEC has fielded a torrent of complaints from fund-of-funds investors in the
wake of the market meltdown in late 2008. Investors were further spooked by the
revelation of Bernard Madoff’s massive fraud in December 2008. It’s unclear how
many funds of funds are currently under investigation.“While the [SEC] has certainly looked at funds of funds in the past, the market
downturn, and the ensuing uptick in customer complaints, has certainly given us   

See SEC on Page 4Q Investments Setting Up Seeding PlatformQ Investments, a multi-billion-dollar fund operator, has begun interviewing
emerging managers for a new hedge fund-seeding business.

The Fort Worth, Texas, firm is looking to take ownership stakes in an unspeci-
fied number of hedge fund startups. It’s unclear how much Q Investments has ear-
marked for the seeding business, but one market player said it is prepared to make
sizable commitments, and is “not waiting around to raise capital.” The firm will
invest its own money, at least at the outset.Overseeing the initiative is managing partner Brandon Teague. Portfolio man-
agers can contact the firm by sending an e-mail to seeding10@gmail.com.

Q Investments is the latest firm to launch or expand a seeding business since the
financial crisis, which left many startup managers gasping for capital. Among the
others focusing on seed investments: SkyBridge Capital of New York; a partnership
between Albert Hallac’s Weston Capital and Swiss fund-of-funds operator Harcourt See PLATFORM on Page 6Securities-Lending Exchange Woos ManagersThe operator of the only U.S. securities-lending exchange is pushing to expand

the marketplace, in part, by making it more accessible to hedge fund managers.
Quadriserv’s AQS exchange currently serves some 60 prime brokers, hedge fund

operators and institutions that borrow and lend stocks. Until now, however, only
self-clearing brokerages and a handful of other firms have been given direct access
to the exchange, while hedge funds and most other non-clearing members have
had to work through the big brokerages.Starting later this month, Quadriserv’s self-clearing brokerages will “sponsor”
hedge funds for direct access. This would allow fund managers to work off the
same trading screens as the major brokers — providing better transparency and
price discovery.

Quadriserv, a New York firm backed by Bank of America, Bessemer Venture
See WOOS on Page 10
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Boaz Weinstein’s Saba Capital installed itsfirst head of marketing and investor rela-tions this week. David Dwyer took themanaging director post at the New Yorkfirm, which has $700 million under man-agement and 22 staffers. Dwyer mostrecently worked as a managing director atRenaissance Technologies. He left the EastSetauket, N.Y., firm last May. From itsAugust 2009 inception through February,Saba’s fund was up 10.2%.
Carlson Capital, a $5 billion fund man-ager, has been adding to its consumer-stock team. Portfolio manager GlennSalzman and analyst Jay Levy are join-ing the New York office of the Dallasfirm later this month. They previouslyworked at Diamondback Capital ofStamford, Conn. Earlier this year, Mike Swotes, a portfolio manager whospecializes in real estate stocks, joined Carlson’s Greenwich, Conn.,
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